GALAXY ENTERTAINMENT CORPCRATICN LIMITED

CIN :L51900MH1981PLCQ24988

Regd Off. . 3rd Floor, Block A, Orchid City Center Mall, 223, Gellasis Road, Mumbai-400008
AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2014

Sr. Guartar Exded T Yasr Ended Yoar Ended Consolidated =
No. Particulars 1032014 3.12.2043 Moy | o324 31632013 31032044 3.02.201%
Audpted flin-Auciited) Audned | Audited Audtisd {Auditad) {Anbnd)
1
INCOME FROM OPERATIONS
1 |a Hel Sales/incoma From Operaton 2.250.60 3|2.59 1035 3,528 61 1.274.77 3.524.81 1.274.77
. Other Operaling lncomef(Loss) (87.36) 29.72 147286 43003 1,527.72 430.03 1.527.72
Total Income from operations [ Netl 2,163.23 412.36 1,783.21 3,058 63 2,802.49 395663 2,802.43
2 IEXPENSES
a Purchase of rade goods 1,697.85 - - 1697.85 : 1697 85 -
b. Operational Cost 151.51 133.80 79.84 56928 356 44 586 28 368,44
i Employee Benefit Expenses 1511 90.36 48.08 282.88 27083 28388 27082
d. Depreciation and Amordisation expenses 117.41 116,51 116.07 472,85 49284 47286 493,94
& Electricity & Fuel Charges .30 4823 3257 180.36 12102 180,38 121.02
{. Licansa / Conducting Fees & Taxes 138} 137.44 14556 496.85 49182 49885 491,62
Q- Bad debls Wntten OF - - - e 7176 - 7176
h. (Gainif_oss on forgign exchange fluctuation {13.08) 128 29) 39.51) 7.35 (26,83} 7125 (2883
I. Sundry Balance Wnitten Cff - - - - 7209 - T2.09
i Cther ExPenses 2655 40.58 43.28 157.0F 184,95 157 30 184.95
Totai Expanses 202530 530.75 42591 3.866.51 2,043.84 3,865.73 2043834
3 |Profit!(Loas) from O hefore other .
Finance cost & Excaptional ttems {1-2} 13794 {118.39) 1,367.30 8343 758.66 93.13 768,80
4 |Other Income 4.57 307 {0.31) 13.57 11.38 1357 11.38
5 |Profit/|Loas) from ordinary activities before
|Flnance Cost & Excaptional #ams (3+4) 142.52 {115.33) 1,366,998 106.71 770.04 108.11 770.04
& |Finance Gost (18.97) 2066 28.51 7716 21150 ELa ] 311.80
7 |Profit|Loss) from ordinary activities after
Fisance Cast but before Exceptlonal tams {5-6} 161.48 (135.99) 1.330.47 .54 45813 29.55 458,14
8 |Exgaptional ltems - = < = - -
9 |Profitf{iLozs} from Ordinary Activities before tax (7.8} 161.48 (135.89) 1,330.47 29.54 488.13 29.55 46814
10 |Tax Expense
Current - & - =
Earlier Year - - - - -
Deferrad Tax & = - - - &
11 [Net ProfitfLoss) from Ordinary Actlvities after Tax {(3-10) 161.48 {135.99) 1,330.47 23.54 45813 29.55 468.14
12 |Extracrdinary lfems - = - E ) &
13 |Net Profit{Loss} for the period (11-12) 164.48 {435.99) 1.330.47 .54 45813 29,55 453,14
14 |Pord up Equity Share Capital 1,584,965 158409 1.564 89 1,564.08 1,584.99 1,564 95 1,564.08
{Face Vahe Rs 10/ sach)
15 |Reserves exciudiny revaluahon resenves - - {1,522.35) {1.522.351
16 |Basic and Diuted EPS {of Rs.10 each) { Not annualised)
- Bafore Extraardinary items 1.03 {0.87) B 50 o.ip 293 019 2.93‘
- Aftar Exiracrdinary item 1.03 (0.87) 8.50 019 293 018 293
A |PARTICULARS OF SHAREHOLDING
17 |Public Shareholding sl
HNurmber of Shares [ in nos.} B4RGTT2 B4B0772 6480772 6450772 GABGTTZ 6480772 G460772
Percentage of Shareholding 1.4 a1 41 4141 4141 4141 4141 41.41
18 |Pre and F greup 5 idi
a} PledgedE ncumberad
- Mumber of Shares {in nos.) NIL NIL NIL ML NIL NIL NiL|
- Percentage of shares [ as a % of total sharsholding of HIL MIL NIL ML HIL MIL ML
promoter & premoter group )
3 Percentage of shares ( as a % of total sharsholding of NIL NIL NIL MIL HIL MIL NIL
the the Company |
] Mon-encumbered
- MNumber of Shares [ in nos.) 9169163 NEF1E3 9169183 9169183 9169163 AL 9169163
- Parcentage of shares [ as @ % of total sharsholding of 100 100 TG 100 100 100 100
prormoler & promoter group
5 Percentage of shares ( as & % of total sharshelding of 58,58 5859 £8.59 S8.59 5859 53 58 58.59
tha the . )]
Netes:
B Particulars Cuater endad
st March, 2014
INVESTORS COMPLAINT
Pending at the beanning of quarter
Recaned durindg the quarter
Disposed of during ihe quartar a
Remainng unmsoived at the end of the quarter
Notes:
1 The above results were reviewed by the Audit Committes a1 their maeting haid on May 28, 2014 and #pproved by the Board
Dureclors in thew meeling held on May 28, 2014, &
2 Accountng Standard {AS-17} relating to tha "Segment Reporting” has besn compliad with, Tha gross operating incoma and profil from the other segman is below the namms preseribed
m AS-1, hance separate disclosurss have not baen made
3 Them ware no nveslor complaints pending at the baginming of the curent quarter and nc comPlainls wars raceived dunng e quarter,
4 Previous year figurss have been regrouped, where necessary, to canform to current year's clagsricabion.
L rder of the Board
WAL
Place : Mumbai - ~—sunll Biyanl
Biracio

Dated: May 28, 2014
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Statement of Assets & Liabilities

{Rs. In Lakhs)

Particulars 31.03.2014 |  21.03.2013 31.03.2014 | 31.03.2013
Consolidated
Audlted Audited Audited Audited
EQUITY AND LIABILITIES %
Shareholders' Funds o
a) Share Capital 1564.99 1,564.99 1564.99] 1.564.89
b) Reserves & Surplus {1482.81) {1,522.35) (1483.13)] (1,524.41)
Sub-total - Shareholders’' Funds 7218 42.64 71.86 40.58
Non-Current Liabilities
{a) Long Term Borrowings 47518 326.38 302.60 326.38
{b) Other Long Term Liabilities 0.83 6.39 0.83 6.39
{c) Long-Term Provisions 7.85 B.687 7.85 8.67
Sub-total - Non-Current Liabilities 483.86 341.44 401.27 341.43
Current Liabilities
{a) Short Term Borrowings 579.13 1,373.84 57913} 1,373.84
{b)} Trade Payable 1168.80 642.90 1177.43 653.59
{c) Other Current Liabilities 2902.54 1,946.63 298555 1,847.03
(d} Short-Term Provisions 1.51 1.46 1.52 1.46
Sub-total -Current Liabflities 4,649.99 3,964.83 4,743.63 3,975.93
Total - Equity & Liabilities 5,206.04 4,348.91 5,216.76 4,357.94 |
ASSETS
Non-Current Assets
{a) Fixed Assets 2428.37 2193.20 2437.55 2199.43
{b) Non-Current Investments 063 0.63 0.63 063
(c) Long-Term Loans and Advances 183.27 188.72 183.55 188.30
{dy  Other Non-Current Assets 152.76 119.87 153.28 120.37
Sub-total - Non-Current Assets 2766.03 2502.42 2774.98 250975
Current Assets
{(a}) Inventories 31.37 30.87 31.37 30.87
(b} Trade Receivables 175592 1,697.83 1755.92| 1,697.82
(c) Cashand Bank Balances 54,17 15.16 55.90 16.89
{(d) Short Term Loan and Advances 577.14 93.08 577.13 93.08
(e) Other Current Assets 21.43 9.55 21.42 9.55
Sub-total - Current Assets 2,440.02 1,846.49 2,441.79 1,848.21
77
Minority Interest {
Total - Assets 5,206.04 4,348.91 ” 5(216.76 4,357.94

Notes:

Place : Mumbai
Dated: May 28, 2014

&

/ P order of the Boarc
)L”’l%uml Biyani

Director
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF GALAXY ENTERTAINMENT CORPORATION LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Galaxy Entertainment Corporation
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2014, the Statement
of Profit and Loss and Cash Flow Statement for the year ended and a summary of the significant
accounting policies and other explanatory information.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial positicn, financial performance and cash flows of the Company in
accordance with the Accounting Standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956 ("the Act”) read with General Circular 15/2013 dated 13 September 2013 of
the Ministry of the Corporate Affairs in respect of Section 133 of the Companies Act, 2013. This
responsibility includes the design, implementation and maintenance of internal control relevant to
the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditors’ Respensibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of [ndia. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers the internal control
relevant to the Company's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Management, as well as evaluating the overall presentation of the
fimancial statements.

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Contd..2
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xZav
Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

{(a) inthe case of the Balance Sheet, of the state of affairs of the Company as at 31st March, 2014,

(b) in the case of the Statement of Profit and Loss, of the Profit of the Company for the year ended
on that date, and

(c) in the case of the Cash Flow Statement, of the Cash Flows for the period ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2003{"the Order") issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the Act, we give in
the Annexure, a statement on the matters specified in paragraphs 4 and 5 of the Order.

2. Asrequired by Section 227(3) of the Act, we report that:

(a) we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

(b) in our opinion proper bocks of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) the Balance Sheet, Statement of Profitand Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

(d) in our opinion, the Balance Sheet, Statement of Profit and Loss, and the Cash Flow
Statement comply with the Accounting Standards referred to in sub-section (3C) of section
211 of the Companies Act, 1956;

(e) on the basis of the written representations received from the directors as on 315 March,
2014, and taken on record by the Board of Directors, none of the directors are disqualified
as on 31st March, 2014 from being appointed as a director in terms of clause (g) of sub-
section (1) of section 274 of the Companies Act, 1956 .

For S AR A & Associates
Chartered Accountants
Firm Regn No: 120927W

o

Alok Bairagra
Partner
Mem. No: 105153

Place: Mumbai
Date: 28/05/2014

Andher Office: A-503, Vertex Vikas Building, Above Mitra Nursing Home, Sir M.V Road, Andhen (East). Mumbai - 400 069 | Tel. 2682 6081.84 | Fax: 2682 6070
Website. www.sara-mdia.com
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ANNEXURE TO THE AUDITORS' REPORT

The Annexure referred to in paragraph 1 of OQur Report of even date to the members of GALAXY
ENTERTAINMENT CORPORATION LIMITED on the accounts of the company for the year ended
31st March, 2014.

) a.

(i) a.

(iii)

(iv)

(v)

(v)

The Company has maintained proper records showing full particuiars, including quantitative
details and situations of fixed assets.

. A part of fixed assets of the company have been physically verified by the management

during the year and no material discrepancies between the book records and the physical
inventory have been noticed. In our opinion, the frequency of verification is reasonable.

. 1n our opinion and according to the information and explanations given to us, a substantial

part of fixed asset has not been disposed of by the company during the year.

The inventory consisting of consumables and supplies has been physically verified by the
management during the year. n our opinion, the frequency of verification is reasonable.

. The procedures of physical verification of inventory followed by the management are

reasonable and adequate in relation to the size of the Company and the nature of its
business.

. The company is maintaining proper records of inventory and no material discrepancies were

noticed on physical verification carried out at the end of the year.

In respect of loans, secured and unsecured, granted or taken by the company to / from
companies, firms or other parties covered in the register maintained under section 301 of
the Companies Act, 1956;

a. During the year, the company has not granted any loans and advances, secured or
unsecured to companies, firms or other parties covered in the register maintained under
section 301 of the Companies Act, 1956, accordingly clause (iii) (a) to (iii) (d) of the order
are not applicable.

In our opinion and according to the information and explanation given to us, there exist no
weakness in internal control system and commensurate with the size of the company and the
nature of its business with regard to purchase of inventory, fixed assets and with regard to
the sale of goods and services. During the course of cur audit, we have observed no
continuing failures and weakness in internal control system of the company.

In our opinion and according to the information and explanations given to us, there were no
particulars of contracts or arrangement that needed to be entered into the register
maintained under Section 301 of the Companies Act, 1956.

[n our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits from the public to which the provision of section 584, 58AA or
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(vii)

(viii)

any other relevant provisions of the Companies Act, 1956 and the Companies (Acceptance of
Deposits) Rules, 1975 apply.

[n our opinion, the company has an internal audit system commensurate with the size and
nature of business of the Company.

To the best of our knowledge and as explained to us, the provisions of sec. 209(1) (d) of the
Comipanies Act, 1956 regarding maintenance of Cost records are not applicable to the

Company.

(ix) (a) The Company is regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, employees’ state insurance, income tax, wealth tax and any
other statutory dues wherever applicable.

(b) According to the information and explanation given to us, there are statutory dues
outstanding for mare than six months under Income Tax, Service Tax and Sales-tax. Thus,
the dues outstanding as at balance sheet date are as follows:

(x)

{xi)

{xii)

{xiii)

(ziv)

(xv)

" Name of the Nature of Dues Amount {Rs) | Period to which Forum where
Statute the amount dispute is
relates pending
Maharashtra Sales Tax
Sales Tax Act SalPslian LGeE.S16 iR U= Commissioner
Maharashtra Sales Tax
Sales Tax Act Sales Tax 74,92,720 F.Y.2008-09 e —————
Income Tax Act Income Tax 33,56,688 AY.2009-10 ITAT
: November
Bangalore Sales | Entertainment 20,04,648 2006 to August Sales Tax
Tax Act Tax 2007

In our opinion, the accumulated losses of the company are more than fifty percent of its net
worth. Further, the company has not incurred cash losses in the current financial year and
in preceding financial year.

The Company has not defaulted in repayment of dues to a bank. Thus this clause is not
applicable.

The Company has not granted any loans and advances on the basis of security by way of
pledge of shares, debentures and other securities.

In our opinion, the company is net a chit fund er a nidhi/ mutual benefit fund/society.
Therefore, the provisions of clause {xiii) of paragraph 4 of the Companies (Auditor’s Report)
Order, 2003 (as amended) are not applicable to the company.

The Company is not dealing in or trading in shares, securities, debentures and other
investments; hence this clause is not applicable,

According to the information and explanation given to us, the Company has not given any
guarantee for loans taken by others from bank or financial institutions.
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(xvi)

{xvii)

(xviii)

The Company has obtained term loan of Rs, 6 crores during the year. In our opinion and
according to the information and eXplanations given to us, the term loan taken by the
company has been applied for the purpose for which they were raised.

According to the information and explanation given to us and on overall examination of the
balance sheet of the company, we report that funds raised on short term basis have not
been used for long term investment, Thus, this clause is not applicable.

According to the information and explanations given to us, the Company has not made any
preferential allotment of shares to parties and companies covered in the register
maintained under Section 301 of the Companies Act, 1956.

(xix) The Company did not have any outstanding debentures during the year.

{(xx) The Company has not raised any money by way of public issues during the year.

{(xxi) According to the information and explanations given to us, no fraud on or by the Company
has been noticed or reported during the year, nor have we been informed of such case by
the management.

For SAR A & Associates

Chartered Accountants

Firm Regn No: 120927W

Alok Bairagra

Partner
Mem. No: 105153

Place: Mumbai

Date:

28/05/2014
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INDEPENDENT AUDITOR’S REPORT
On The Consolidated Financial Statements of Galaxy Entertainment Corporation Limited

To the DIRECTORS of GALAXY ENTERTAINMENT CORPORATION LIMITED

We have audited the accompanying financial statements of Galaxy Entertainment Corporation
Limited {"the Company") and its Subsidiaries {the company and its subsidiaries constitute “the
Group"}, which comprise the Consolidated Balance Sheet as at March 31, 2014, and the
Consolidated Statement of Profit and Loss and Consolidated Cash Flow Statement for the year
ended and a summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Managernent is responsible for the preparation of these Consolidated financial statements on the
basis of separate financial statements and other financial information regarding components that
give a true and fair view of the consolidated financial position, consolidated financiu! performance
and consolidated cash flows of the Group in accordance with the Accounting Principles generally
accepted in India. This responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with the Standards on Auditing issued by the [nstitute
of Chartered Accountants of india. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor's judgment, including the assessiment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers the internal control relevant to the Company’s preparation and fair
presentation of the consolidated financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriatencss of accounting policies used and the reasonableness of the
accounting estimates made by the Management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Contd...2
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Opinion

We report that the consolidated financial statements have been prepared by the Company's
Management in accordance with the requirements of Accounting Standards (AS} 21, “Consolidated
financial statements” as notified pursuant to the Companies (Accounting Standards) Rules, 2006
and on the basis of the separate financial statements of Galaxy Entertainment Corporation Limited
and its subsidiaries.

[n our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on the financial statements of the
subsidiaries as mentioned 1n the ‘Other Matter’ paragraph below, the consolidated financial
statements give a true and fair view in conformity with the accounting principles generally
accepted in India:

a) in the case of the consolidated Balance Sheet, of the state of affairs of the Company as at
31st March, 2014;

b} in the case of the consolidated Statement of Profit and Loss, of the loss of the Company for
the year ended on that date, and

¢) in the case of the consolidated Cash Flow Statement, of the Cash Flows for the period ended
on that date.

Report on Other Legal and Regulatory Requirements

We did not audit the financial statements of two subsidiaries, whose financial statements reflect
total assets of Rs. 11,00,674/- as at March 31, 2014, total nil revenues and net cash outflow
amounting to Rs. 23,028/- for the year then ended. These financial statements have been audited by
other auditors whose reports have been furnished to us by the Management, and our opinion is
based solely on the reports of the other auditors. Qur opinion is not qualified in respect of this
matter.

For SARA & Associates
Chartered Accountanis
Firm Regn No: 120927wW

\ ,"-"—-
Aok (B8
A
0

I/ Fi
Alok Bairagra i Firm Reg.No. ¥
Partner «| 120927W
A\ MUMBA!
Mem. No: 105153 T &
edhgzol”

Place: Mumbali
Date: 28/05/2014
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